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Bill Type and Number:    Ordinance 2018-462
Sponsor: Council President at the request of the Mayor
Date of Introduction: July 24, 2018
Committee(s) of Reference: NCSPHS; F
Date of Analysis: July 27, 2018
Type of Action: Approval and Authorization of Amended Lease Agreement
Bill Summary: The ordinance approves and authorizes the Mayor and Corporation Secretary to execute a First Amendment to Lease Agreement between the City of Jacksonville (“City”) and 121 Financial Credit Union (“Tenant”), to eliminate approximately 440 square feet from the premises in the original Lease Agreement and convert the remaining 100 square feet from use for an ATM to use for a Video Teller Machine on the fist floor lobby of the Duval County Courthouse, and to establish a new five (5) year term with one (1) option to renew for five (5) years along with an adjusted rent schedule reflecting the new square footage amount, with the base rent of $23.64 per square foot, plus operating costs of $4.86 per square foot and three percent (3%) annual escalation rate for both remaining the same as in the original lease; providing for City oversight by the Real Estate Division of the Department of Public Works.
Background Information: The Amended Lease eliminates approximately 440 square feet from the premises in the original lease agreement and converts the remaining 100 square feet from use for an ATM to use for a video teller machine on the first floor lobby of the Duval County Courthouse.  It also establishes a new five (5) year term with one (1) option to renew for five (5) years along with an adjusted rent schedule reflecting the new square footage amount.  The base rent of $23.64 per square foot, plus operating costs of $4.86 per square foot and three percent (3%) annual escalation rate for both remains the same as in the original lease.  The Clerk of the Courts and Court Administration are in agreement with the reduced use of space.  The Real Estate Division of the Department of Public Works will oversee the project.
Policy Impact: Real Estate Division/Public Works Department
Fiscal Impact:  Minimal
Analyst: Jackson
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